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UNCLAS ZAGREB 437 


FOR MARITIME ATTACHE SCAEIDI FROM POPE 


E.O. 1 1652: N/A 
TAGS: EWWT, YO 

SUBJECT: YUGOSLAV CONTRACT TERMS ON SHIP EXPORT ORDERS 


1. JADRANBROD, ASSOCIATION OE SIX LARGEST YUGOSLAV SHIPS, 
PROVIDES THE FOLLOWING INFORMATION RE FINANCING AND EXCHANGE 
RATE PROBLEMS. 


2. FINANCING: VIRTUALLY ALL SHIPS SOLD ON CREDIT, USUALLY 
FOR SEVEN YEARS. IN SOME CIRCUMSTANCES, CREDIT TERMS ARE 
LONGER THAN SEVEN YEARS. APPROXIMATELY 70 PERCENT OF PRICE 
IS FINANCED AT 7-8 PERCENT. THESE TOO ARE NEGOTIABLE. 


3. EXCHANGE RATE PROBLEMS: YUGOSLAV SHIPBUILDING INDUSTRY 
WOULD LIKE TO BE ABLE TO SELL ON SLIDING PRICE SCALE ACCORD- 
ING TO BASKET OF CURRENCIES BUT NOT ABLE TO DO SO. CURRENT 
PROCEDURE IS TO AGREE ON FIXED PRICE IN DOLLARS. (NOTE: 
INTERLOCUTORS ADMITTED THAT WEAKNESS OF WORLD DEMAND FOR 
SHIPS FORCING THEM TO OFFER MORE FLEXIBLE TERMS WITH 
WHICH THEY ARE NOT HAPPY.) 

4. NEW ORDERS: ACCORDING TO JADRANBROD, YUGOSLAV SHIP- 
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BUILDERS IN REASONABLY GOOD SHAPE THROUGH MID- 1980. THIS 
IS RESULT OF SOVIET 5-YEAR SHIP PROCUREMENT PROGRAM, ORDERS 
BY DEVELOPING COUNTRIES (NIGERIA-8; SUDAN-6; INDIA-4) AND 
INCREASED ORDERS BY DOMESTIC YUGOSLAV SHIPPERS. 


5. NEW REGULATIONS TO PROMOTE SHIP EXPORTS; YUGOSLAV PRESS 
OF MAY 13 REPORTS PROPOSED DECREE BY INTER-REPUBLICAN COMMITTEE 
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FOR FOREIGN TRADE WHICH IS TO BE ADOPTED AT NEXT SESSION OF 
FEDERAL EXECUTIVE COUNCIL. DECREE ESTABLISHES UNIEORM CRITERIA 
EOR CREDIT TO FOREIGN COUNTRIES IN THEIR PURCHASES OE VARIOUS 
YUGOSLAV GOODS AND SERVICES AND IS ESPECIALLY EXPECTED TO 
IMPROVE TERMS UNDER WHICH SHIPS ARE EXPORTED. KAISER 
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